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Salmon SNorwam Market Reﬁort — FEBRUARY 2010
‘ Tight supplies in 2010 and firming prices

Farmed salmon prices are markedly higher in the
European market and are expected to remain firm
during 2010 although with some seasonal variation.
Supply swings resulting from climatic conditions or
holidays will influence prices for short periods.
However, the underlying factors that are driving
salmon prices remain the following: on the demand
side, growth in salmon sales is expected in most
markets; and, on the supply side, growth in
production in Norway and most other European
producing countries will not be large enough to fully
compensate for drastic decreases in Chile’s salmon
supply throughout 2010.

Production A record year for Norway in
Farmed salmon: World 2009 but some stability in
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problems. It must be recalled
that many Norwegian companies
have extensive operations in Chile and these have suffered from the ISA virus to the same
extent as the purely Chilean companies. Within Norway, some companies have had
production problems in 2009, in particular related to sea lice.
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Prices of salmon in Europe, orgin Morway
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Norway’s record exports in 2009 were undoubtedly the result of growing production aimed
at external markets, as the domestic market with only 4.5 million inhabitants is limited.
Whether this growth will continue into 2010 is not certain however, with some analysts
now predicting a stabilization of Norwegian production. In combination with a record low
production in Chile, this would lead to lower overall supplies to many markets, in particular
the USA where Norway has taken up some of the slack caused by Chile’s strong reduction
in production and sales.
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producers. Such a scenario
with extreme cyclical price movements would not be beneficial for the industry. Although
consumers and processors would benefit in the short term from a price fall, Norway and
Chile as well as the other producing countries are all dependent on some stability to be
able to grow sustainably in the long run. However, 2010 and 2011 should be good years
for Norwegian producers.

Chilean production of salmon and trout is strongly lower than in previous years, reflecting
the impact of ISA virus on the main species, Atlantic salmon. However, the reduction in
the outbreaks of the disease, as well as production figures above the original estimations
for 2009, has allowed an improvement in expectations. It is expected that 2010
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production will not show an increase, and it might possibly be lower, although seeding
should show a recovery, after dropping by around 80% in 2009. The availability of
vaccines for the virus is another positive sign for the next year. The lower availability of
raw material allowed international prices to maintain their level. Other suppliers have not
managed to fill the gap left by Chilean salmon; such is the case of the US, where other
exporters such as Norway, grew their sales to that market, but could not fully compensate
the fall of Chilean sales.

Report prepared by Audun Lem
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